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MESAGES

FROM THE DESK OF CHAIRMAN, EDITORIAL BOARD, 
ICAI RVO

The Companies (Registered Valuers and 

comprehensive framework for development and 

Rules set standards of professional conduct and 
performance for the valuation profession in the 

setting up of Registered Valuers Organisations 
(RVO) entrusted with the objects of developing 
and regulating the profession of valuation as 

RVOs are assigned with the duty of developing 
the profession of Registered Valuers in line with 

To meet its objective of upgradation of knowledge, 
ICAI RVO is going to publish its quarterly journal 

such step, which will grow with your support and 

Valuation Perspective” to address the spirit behind 
IBC, which looks at Insolvency and Bankruptcy 
as an option only in the event of a failure to arrive 

The valuation of an asset is an estimate of the 
worth of that asset which is arrived at after 

This may not be the actual price of that asset and 

may be possible when the purposes of valuation 

when the purposes as also the circumstances in 

In such a situation, the market may question 
the ability of the RVs and the integrity of the 

the stakeholders where crucial economic and 
commercial decisions are taken on the basis of the 

the routine course of business and have forced 

This has impacted the initial stages of working 

a mandatory freeze on the number of participants 

unexpected challenges in terms of accommodating 

are also operating in a dynamically evolving 
profession with new updates or guideline still 

I congratulate the ICAI RVO team for bringing 

Prof. Anil Saini 
Independent Director & Chairman, Editorial 

Board, ICAI RVO

Prof. Anil Saini
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FROM THE DESK OF CHAIRPERSON, ICAI RVO

“The Valuation Perspective”, a quarterly Journal 
of ICAI Registered Valuers Organisation (ICAI 

Valuation as a concept of statutory importance 
and leading to credential of Registered Valuer was 

going through a multiple rounds of suggestions 
and discussion in framing the Companies 

its reference for conducting Valuation thereto 
existed in many enactments like the Insolvency 

provisions of Securities and Exchange Board of 

Government has delegated the powers and 

Bankruptcy Board of India (IBBI), for regulation 
and development of the profession of valuers 

of bringing out harmony in the valuation process 

the valuations required under the Companies Act, 

The Preamble of the Insolvency and Bankruptcy 

and Land & Building, therefore, it should be carried 

entrusted the Registered Valuers Organisations 
(RVOs) to get the members enrolled with 
themselves, registered with IBBI, and monitor the 
performance of its valuer members in accordance 

mandatory for all the valuers to be compulsorily 
registered with a RVO for carrying out valuation 

The Institute of Chartered Accountants of India 
(ICAI) incorporated ICAI Registered Valuers 

and regulate Registered Valuers as its members 
in accordance with the Rules under the asset 

received its recognition as a Registered Valuers 

Achievements & Initiatives Taken by ICAI 
RVO

Our initial years since incorporation have 

Organisation, have braved the impact of an 
unprecedented global pandemic to emerge 

Shri Rajeev Kher
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(CoP) training programs for our Registered 

is conducting all its programs through online 

ICAI RVO has focussed on member’s services 
to improve the user experience, besides driving 

the capabilities and capacities of our members and 
other stakeholders, ICAI RVO has also brought out 

including, The Valuation: Professionals’ Insight 
Series, Technical Guide on Valuation, Educational 

Sample Valuation reports, Concept Papers on the 

on Best Practices in Valuation for Registered 
Valuers, Calendar for Trigger Dates of Valuation 

India’s Independence, ICAI RVO under the theme 

“Atmanirbhar Bharat” had conducted various live 

Our philosophy at ICAI RVO is to generate 
long- term value to serve the best interest of all 
stakeholders, members, employees, Government, 

dedication and commitment of our team who 
have helped us reach where we are now and look 
forward to their continued commitment in the 

This journal is a step in the direction of providing 
useful information on a regular basis to RVs 

initiatives to be taken by ICAI RVO in the 
days ahead, this would establish a qualitative 

Rajeev Kher
Chairperson, Governing Board, ICAI RVO
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FROM THE DESK OF PRESIDENT ICAI & DIRECTOR 
ICAI RVO

Dear Professional Colleagues, 

In tandem with its avowed mandate of upholding 

of Chartered Accountants of India (ICAI) in 
the last over seven decades has worked towards 
development of the profession of accounting and 
in story of sustained buoyancy in Indian Economy, 

the contribution of ICAI and its members has been 

ICAI has incorporated ICAI Registered Valuers 

to enrol and regulate Registered Valuers as its 
members in accordance with the Rules under the 

RVO received its recognition as a Registered 
Valuers Organisation by the Insolvency and 

Needless to iterate that Valuation remains a vital 

is relied on by stakeholders at large investors or 

economic value of assets and liabilities of the 
entire entity or selected businesses, as appropriate, 

The introduction of era starting with Companies 

and rationalisation in the valuation process has 
yielded much needed regulatory intervention to 

have been made applicable to three asset classes 

Securities or Financial Assets and inter alia provide 
a comprehensive framework for development and 

Rules set standards of professional conduct and 
performance for the valuation profession in the 

seen it emergence as a dominant player in the 
Securities and Financial Asset class and ICAI 
in process has lent due technical, infrastructure 
and related support in its emergence to current 

Important to state that the Valuation as a 
profession is a step ahead in adding professional 
credentials to ICAI members and others who wish 

A member of ICAI with three years of experience 
is eligible to be registered as a Registered Valuer 
after completing the requisite modalities of 

that young Chartered Accountants will register 
in large numbers as Registered Valuers to further 

I am happy to share that Board of ICAI Registered 
Valuers Organisation (ICAI RVO) as per its 
bye-laws and as a step towards information 

to come out with a Quarterly journal titled 

address you all through this maiden  issue of the 

information but also most recent academic and 

CA. (Dr.) Debashis Mitra
President, ICAI & Director, ICAI RVO

CA. (Dr.) Debashis Mitra
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A.  CIRCULARS 

1. Enrolment/Registration as Registered Valuer

IBBI vide its circular envisaged that an individual is 
eligible to be a registered valuer under the Companies 

(Rules), if he:

(iii)  is a valuer member of a Registered Valuers 
Organisation (RVO), 

(iv)  has completed a recognised educational 
course as member of an RVO, 

(v)  has passed the valuation examination 
conducted by the Authority, and 

(vi)  is recommended by the RVO for registration 

Accordingly, RVOs shall admit only individuals 

experience requirements, in accordance with Rule 4 
of the Companies (Registered Valuers and Valuation) 

Byelaws for RVO requires that an RVO shall not 
enrol any individual as a valuer member if he is not 
eligible to be registered as a registered valuer with 

only those valuer members, who have completed the 
recognised educational course and passed valuation 
examination of the relevant asset class, to the Authority 

[Circular No. RVO/12/ 2018 dated 30th May 2018]

For details please visit: 

2. Valuation under Insolvency & Bankruptcy 
Code, 2016

The key objective of the Insolvency and Bankruptcy 

assets of certain persons and consequently value for its 

objective is transparent and credible determination of 
value of the assets to facilitate comparison and informed 

Code read with Regulations made thereunder, assign 

In view of the above, every valuation required under 
the Code or any of the Regulations made thereunder 
is required to be conducted by a ‘Registered Valuers’, 
that is, a valuer registered with the IBBI under the 
Companies (Registered Valuers and Valuation) Rules, 

appoint a person other than a Registered Valuer to 
conduct the valuation of all three class of assets, 

Securities & Financial Assets, under the Code or any 

[Circular No. IBBI/RVO/019/2018 dated 17th 
October 2018]

For details please visit: 

https://icairvo.in/documents/policy/Valuation%20under%20
the%20Insolvency%20and%20Bankruptcy%20Code%202016.
pdf

3. Appointment of Registered Valuer

professional shall appoint a person other than a 
registered valuer to conduct any valuation under the 

STATUTORY UPDATES
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It has been reiterated that- 

(i) appointment of any person, other than a 
‘registered valuer’, that is, a valuer registered 
with the IBBI under the Companies 
(Registered Valuers and Valuation) Rules, 

conduct any valuation required under the 

any regulations made thereunder, including 
the Insolvency and Bankruptcy Board of India 
(Insolvency Resolution for Corporate Persons) 

Bankruptcy Board of India (Liquidation 

and 

(ii) payment, whether as fee or otherwise, to any 
person, other than a ‘registered valuer’ for any 
valuation referred to in paragraph (i), shall not 
form part of the insolvency resolution process 

[Circular No. IBBI/RVO/022/2019 dated 13th 
August 2019]

For details please visit: 

4. Provisions under which Valuation required

IBBI vide this Circular publishes a list of the provisions 
of the Act and the Code under which valuations are 
required to be conducted by a registered valuer for 

are, however, advised to refer to the relevant provisions 
in the Act, the Code and the Rules and Regulations 

[Circular No. IBBI/RVO/026/2019 dated 16th 
September 2019]

For details please visit: 

5. Transfer of Membership by a RV/RVE from 
one RVO to another RVO  

As per the Companies (Registered Valuers and 

Organisations (RVOs) to act as front-line regulators for 

The Rules contemplate a competitive industry of RVOs, 
where they compete with one another to provide better 
valuation services through their professional members, 
in the interest of the users, and other stakeholders of 

one RVO to other RVO, subject to the prior permission 

It has been observed by the Board that few RVOs are 
restraining their members to take transfer from their 
RVO to any other RVO by using dilatory tactics, 

in order to streamline the process of transfer of 
membership from one RVO to another, the circular 
directs the RVOs to follow the process as outlined 

The Circular thereby outlined the process for transfer 
of membership in twos stages, as follows: 

as a Valuer with the Board

Valuer (RV) 

Further, the circular envisages that in case an RV, 
which is an entity, seeks transfer of membership from 
one RVO to any other RVO, the process outlined under 

Valuer” shall be followed in respect of the Registered 

[Circular No. IBBI/RVO/029/2020 dated 28th 
January 2020]

For details please visit: 

https://icairvo.in/documents/policy/Transfer%20of%20
Membership%20from%20one%20RVO%20to%20
another.pdf
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6. Frequency of attempts in Valuation Examinations

In order to bring in objectivity and improvements in the 
scheme of valuation examinations, it was decided that 
frequency of attempt in valuation examination, as the 
case may be, for every candidate, shall be determined 

months between each consecutive attempts of such 

[Circular No. EXAM-13016/1/2022 dated 06th June 
2022]

For details please visit: 

7. Revision of fees applicable for Valuation 
Examinations

Examinations shall be payable for each enrolment on 

[Circular No. IBBI/EXAM/52/2022 Dated: 31st 
August 2022]

For details please visit: 

B.  GUIDELINES

8. Guidelines on Use of Caveats, Limitations 
and Disclaimers by the Registered Valuers in 
Valuation Reports

l) of the Companies (Registered Valuers 

shall in his report, state the following:

  “(l) caveats, limitations and disclaimers to the 
extent they explain or elucidate the limitations 
faced by valuer, which shall not be for the 
purpose of limiting his responsibility for the 
valuation report.”

does not carry a disclaimer, which has the potential 
to dilute the responsibility of the RV or make the 
valuation unsuitable for the purpose for which the 

caveats, limitations and disclaimers is not clear to 
everyone, including users and RVs, and consequently, 

of caveats, limitations, and disclaimers in valuation 

These Guidelines provide guidance to the RVs in the 
use of Caveats, Limitations, and Disclaimers in the 
interest of credibility of the valuation reports and an 

of the Companies (Registered Valuers and Valuation) 

For details please visit: 

C. Syllabus for Valuation Examination

9. Syllabus of Valuation Examination for Asset 

from 1st July 2022

Insolvency and Bankruptcy Board of India, being the 
Authority, hereby publishes the syllabus, format, and 
frequency of the ‘Valuation Examination’ for the asset 
class: Securities or Financial Assets to be commenced 

For details please visit: 
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Regulation 27 read with Regulation 35 of the 
Insolvency and Bankruptcy Board of India 
(Corporate Insolvency Resolution of Corporate 
Persons) Regulation, 2016 - Appointment of 
Professionals – Third Valuation

corporate debtor which was admitted, and the Corporate 
Insolvency Resolution Process (in short ‘CIRP’) was 

that a resolution plan, based on an erroneous and 
undervalued liquidation value, was presented by the 
Successful Resolution Appellant (SRA) on the basis of 
a third valuation report, which was obtained without 
following the stipulated procedure in the Insolvency 
and Bankruptcy Board of India (Corporate Insolvency 

short ‘CIRP Regulations’) and the resolution plan so 
obtained and approved by the Adjudicating authority is 

NCLAT held as follows:

procedure for appointment of registered valuers for 
determining the fair value and liquidation value of 

methodology of determining fair and liquidation 

the CIRP Regulations that two registered valuers 

registered valuers so appointed shall submit to the 
Resolution Professional an estimate of the fair value 
and liquidation value computed in accordance with 
internationally accepted valuation standards, after 

that that if in the opinion of Resolution Professional, the 

Professional may appoint another registered valuer 
who shall submit an estimate of the value computed 
in the same manner and the average of two closest 
estimates of a value shall be considered as the fair 

be communicated by the Resolution Professional to the 
members of the CoC after the receipt of the resolution 
plan, after receiving an undertaking from the members 

The appointment of the registered valuers is to be done 
in accordance with the stipulated procedure in the 
CIRP Regulations and also how the fair and liquidation 
value will be estimated and later communicated to the 

be undertaken in the event two estimates of valuations 

Under the CIRP Regulations no power has been given 
to CoC to call for any valuation of fair and liquidation 
value though there is any bar under IBC provisions for 

1. M/s. Rana Saria Poly Pack Pvt. Ltd. Vs. M/s. Rana Saria Poly Pack Pvt. Ltd., Company Appeal (AT) 
(Ins.) No. 422 of 2021 & 741 of 2021 decided on 12-04-2022 (NCLAT)

• The third valuation report of fair and liquidation should be discarded when it is not in accordance with the 

JUDICIAL PRONOUNCEMENTS
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that the CoC were to call for a valuation report to 
assist itself in the decision making, the procedure and 

is so that a single valuation should not form the basis 

the entire exercise would become defective and faulty 
leading to incorrect formulation of resolution plan 

estimates of fair and liquidation value obtained earlier 

the appointment of registered valuers and estimation 
of fair and liquidation value in the CIRP Regulations 
to ensure that these valuations that form the basis of 
various provisions under the resolution plan are as 

another valuation of a more recent date, it was desirable 

valuation is not a material factor insofar as valuation 

in the present case the third valuation estimates the 

less than half of the liquidation value estimated earlier 

a third valuation and then considering it as basis for 
deciding the payment particularly of the operational 

accordance with the stipulated norms and procedure 

The CoC did consider the variance between the two 
earlier liquidation valuation estimates and the third 

The explanation could have been obtained from the 
three valuers since they had carried out the valuation 
exercise and would be in a position to explain the 

therefore, appears surprising that rather than obtain 
explanation from the earlier valuers, the CEO of the 
erstwhile corporate debtor, who would have been an 
interested party and could have had a clouded opinion, 

explanation would not be fair and free from being 

taking it as the basis for calculating payments under 
the resolution plan cannot be considered as an error-

It is clear from the minutes of CoC meetings that 
members did have objection about undertaking a 
fresh valuation (third valuation in the present case), 
but eventually the issue came down to the payment of 
expenses in relation to fresh valuation and the main 
issue about whether to undertake a third valuation or 

the basis of deciding the inter se` payments to creditors 
it requires that the valuation exercise be undertaken 

in the process of appointment of valuers and for 

resolution plan, the commercial wisdom has to be 
exercised keeping in mind the key features of the IBC 
which would, inter alia, mean balancing the interests of 
the creditors which would establish the ‘viability and 

The quantum of liquidation value was relevant and 
material in allocating payments to be given to the 

of operational creditors should be in such a manner 

less than the amount to be paid to such creditors in 
the event of the liquidation of the corporate debtor 

as payments towards stakeholders and creditors are 
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we disregard the third valuation of liquidation value 
for reasons that have been discussed extensively 
earlier in this judgment and assume that the liquidation 

After careful consideration of the rival submissions of 
the parties and the record and as per detailed discussion 
and analysis, the third valuation report of fair and 
liquidation should be discarded as it is not in accordance 
with the stipulated provision and procedure in the 

CIRP Regulations, and moreover the wide variance 
of the liquidation value of the third valuation report 

which various payments in the resolution plan should 

Therefore, the impugned order was set aside and the 
resolution plan only to the extent it relates to allocation 
of payments to the stakeholders and creditors and direct 
that the revision of payments and subsequent approval 
of the revised resolution plan should be completed 
within a period of two months from the date of this 

*******

2. Dr. Mrs. Renuka Datla vs Solvay Pharmaceutical B.V. & Ors, Special Leave Petition (Civil) 18035 & 
18041-18042 of 2000 decided on 30th October 2003 (Supreme Court)

the standard methods of valuation and the valuation has been considered from all appropriate angles, and 
further no case has been made out that any irrelevant material has been taken into account or relevant material 
has been eschewed from consideration by the Valuer, the plea that the valuation is vitiated by fundamental 

The instant case arose from the dispute between the 

petitioners were shareholders of two Pharmaceutical 

to the transfer of shares of these two Pharmaceutical 

injunction was dismissed by the High Court and the 

were allowed and the ad interim injunction in both the 

Basic Principle and Valuation Methodology adopted  
by the Valuer

(i)  Asset based

(ii)  Earning based

DCF was not applied in absence of any independent 
projections and also because the projections provided 

a) Intrinsic Value

As per the Valuer, intrinsic value of the share should 
be based on the asset and earnings-based value with 
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was given to the earnings value as compared to its 

The Valuer hence allocated following weightage for 
determining the intrinsic value: -

b)  Market Value

The market (for listed company--its market price) 

   the overall market

   the industry

   the company

c)  Recommended Value

The recommended value considered by the Valuer was 

Though ideally, the recommended value should be the 
intrinsic value but, in some cases, it may be possible 
that the market-based value at a given point of time is 
higher than the intrinsic value, which is indicative of a 

this practical reality, the Valuer suggested higher of the 

Based on the above methodology, the intrinsic worth 

Issues Raised by the Petitioners

The petitioners objected to the valuation on the 
following grounds:-

b)  The value of the brands Vertin and Colopsa, 
which according to the petitioners continued 

c)  Discounted Cash Flow method had not been 
adopted though it is a generally accepted 

The Supreme Court held as follows:

A.  On Control premium had not been added;

and another have agreed to purchase was part of the 

rights and privileges were attached to these promoters’ 

any special advantage to the holder or in this case even 
to the purchaser since the respondents collectively 

The Supreme Court held that in answering this question, 
the terms of settlement must be kept uppermost in the 

either in express terms or by necessary implication, 
contemplated the valuation by determining the 

If the parties wanted a special treatment to be given to 
these shares and a control premium or the like had to 

important aspect should not have been omitted while 
framing the terms of settlement if the parties had agreed 

cannot be superimposed by the Supreme Court while 
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B.  The value of the brands Vertin and Colopsa 
was not included

The petitioners contended that DIL was legally entitled 
to carry on its business in ‘Vertin’ and ‘Colospa’ along 

and such transfer, according to the petitioner, was in 
breach of contractual obligations under the Trademark 

In this respect, the respondents submitted that the 
brands VERTIN and COLOSPA have been purchased 
by Solvay Pharmaceuticals BV from Dupen 

The Supreme Court held that the petitioners cannot 
be permitted to thwart the terms of the settlement by 
inviting the Valuer or this Supreme Court to go into the 
extraneous issue as regards the validity of the transfer 

records had to be taken into account by the Valuer 

therefore, found no apparent error in excluding those 

C.  Discounted Cash Flow Method had not been 
adopted though it is a generally accepted 
method, even according to the Valuer.

The Supreme Court held that the DCF method is 
adopted while resorting to valuation based on future 
earnings but the future earning based valuation is not 

There were vast discrepancies between the projection 
given by the parties and independent projections had 

possible method of evaluation by capitalizing the past 

based on past performance were also an element that 

was shown to have been caused to the petitioners by 

The court decided that the Valuer approached the 
question of valuation having due regard to the terms 
of settlement and applying the standard methods of 

any irrelevant material has been taken into account or 
relevant material has been eschewed from consideration 

The Supreme Court also ruled that the Valuer had 
arrived at market-based valuation in addition to 
the other modes of valuation and observed that the 
recommended value is the higher of the intrinsic value 

laid down in the above decision has been kept in 

been referred to in the above decisions in the context 
of valuation of shares of a private limited company 
has also been applied, though future earnings-based 
valuation has not been done in the absence of reliable 

capacity of the company has not been excluded from 
consideration, Thus, the Valuer’s mode of valuation 
does not in any way infringe the principles laid down 

*******
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Introduction

The need for reliable and robust intangible asset 
valuations continues to increase as greater emphasis is 

fair value intangible assets in business combinations 

such as the Relief from Royalty, Replacement Cost 

the value of the “primary cash generating” asset of the 

PRACTICAL CONSIDERATIONS IN APPLYING THE 
MULTI PERIOD EXCESS EARNINGS METHOD (MEEM) 

CA. Rajan Wadhawan 
(The author is a Chartered 

application of the Income Approach, is that the value 
of the subject intangible asset is equal to the present 

“With the widespread adoption of Ind AS the 
need to fair value intangible assets in business 
combinations have also become a priority.”

General Steps in a MEEM

include:

• Forecast revenues attributable solely to the subject 

• Application of an appropriate margin to forecast 

• Application of an appropriate tax charge to 



[ 15 ]

ARTICLE

• Application of post-tax contributory asset charges 

assets that contribute to the generation of the 

using an appropriate discount rate to arrive at the 

“The MEEM is often used to estimate the value 
of the “primary cash generating” asset of the 
business”

Practical Considerations While Applying MEEM

A few practical considerations while applying the 

In business combination related valuations for 

valuer may have to value several intangible assets as 

of the business and inputs from client management a 
determination should be made as to which intangible 

to identify whether the customer relationships or the 
underlying technology platform should be valued as 

best practice to identify the primary intangible, value it 

circularity created by “cross charging” of CAC when 

“It is the best practice to identify the primary 
intangible, value it using the MEEM and apply 
another valuation method for the secondary/
other assets”

intangible and ascertaining its remaining useful life

related to the entire business and it is a challenge to 

to ensure that the revenue and expenses that are being 

part of the overall business projections but do not 

focused on capturing future customer relationships, 

to value a long-standing existing customer relationship 

Valuers should carefully assess the remaining useful 

criterions such as historical trends, industry dynamics, 

other hand, certain intangibles such as well-established 
brand names, company trademark and trade names may 

to rely on evidence-based assessments to arrive at an 

“Expenses that form part of the overall business 
projections but do not pertain to the subject 
intangible should be excluded”

In cases where the subject intangible asset contributes 
to value under the Income Approach, a CAC is deducted 

the use of contributory assets represent the required 
return on the other assets employed to generate future 

intangible asset “rents” or “leases” from a hypothetical 
third party, all the other assets it requires to generate 

a result, a fair return is assumed to be paid to the owner 

after such charges are attributable to the subject 

a charge for the use of net working capital, tangible 

computing such CACs, a valuer should ensure that both 
the “return of” and “return on” the contributing asset is 
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Furthermore, the CAC charge should represent only 
the level of use that the intangible requires to generate 

company, the tangible assets are being utilized to 
manufacture several products and the valuer has been 
tasked to value a single product intangible, then it is 
crucial to attribute the CAC associated with only the 
tangible asset block that is being utilized by the subject 
intangible rather than assuming a CAC charge based 

“MEEM is a well-accepted and accurate method 
of ascertaining the value of an intangible asset.”

4 Arriving at a discount rate for the subject intangible

Standard techniques to compute discount rates include 

However, such methods help a valuer arrive at a 
discount rate applicable to the entire business which is a 
blend of lower risk assets such as tangible assets, cash, 

intangible it is important to access the risk associated 

whether the nature of the asset is contractual or non-

“It is important to pay close attention to the 
above outlined factors to ensure that the 
valuation of the subject intangible is accurate, 
robust and defensible”

Based on the nature of the intangible asset and whether 
it meets the eligibility criterion for a tax amortization 

resides), an informed and well supported rationale 
should be present while applying a TAB in intangible 

Conclusion

accurate method of ascertaining the value of an 

attention to the above outlined factors to ensure that 
the valuation of the subject intangible is accurate, 

*******
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Basics

return which we presume in the dividend discount 

dividends with the rest of the retained earnings capable 

Flow to Firm (FCFF) model as well where the cash 

PRESENT VALUE OF GROWTH USING RESIDUAL 
INCOME MODEL

CA. Srivatsan Ranganathan
(The author is a Chartered 

 
sibirabi@gmail.com.)

model will have a time value staggering of the growth 
opportunities as it is quite unlikely that the growth has 

The lead, lag in the growth is to some extent managed 

toned down to accommodate the growth feasibility if 

assets and those out of its future growth 
opportunities.”

Sustainable growth and residual income

It is for the above reason that we assume that 
the reinvestment rate emerges from the growth 
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Re-arranging we derive the value of “b” which is 
the sustainable reinvestment rate to earn its current 

is reinvested as (EPS – b) which if distributed becomes 

“The reinvestment rate emerges from the 
growth opportunities”

The residual value model is also similar in its principle 

of the Present value of growth opportunities (PvGO) 

residual model is the excess earnings capitalization 
model also called the Edwards Bell Ohlson (EBO) 

a tapering or a rationalization at some point of time 

income if discounted forms the basis of residual 

residual income model the formula is –

n 
where B

discounting rate be it the weighted average cost of 

e

Simply said – 

“Excess earnings or residual income if 
discounted forms the basis of residual income 
based valuation.”

distributing its entire earnings as dividend will have its 
value as –

Value of the perpetual earnings with no growth 

e

available to all capital contributors and then derive the 

The residual income (RI) is given by the generic 
formula = BV e

dissected can be easily understood that we are talking 

same excess income is what we apply indirectly in 
goodwill valuation as well, where we call it as super 

then we assume a certain multiple as the value of the 

Present value of growth opportunities (PvGO), 
understood

The puritanical text book formula for PvGO (Present 
value of growth opportunities) is given as under – 

PvGO = EPS x b (ROE - ke e(ke – g) where EPS is 
Earnings per share, ROE is Return on equity, ke is cost 

ke) on the numerator which is the excess earnings, then 
the b as well which is the retention rate, the book value 

e

if there were no growth opportunities in turn the base 
book value of the share at that point of time where the 
growth opportunities cease and then the remaining part 
of the equation the retention growing exponentially as 
a terminal value which is the maximum possibility of 

e 
with no growth opportunities

Growth possibilities out of residual income = b (ROE 
- ke e – g)
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It is for this reason we also agree to the fact that the 

e

same even if it is the puritanical PvGO formula as 
(ROE - ke

The residual model is used less in real world valuation 

it requires one to examine know ROE and then the 

then calculating “g” and computing the “dividend” is 

model thereby forgetting the residual income model or 

“The residual income model helps one to 

detail.”

Terminal value in Residual model

That brings an interesting discussion into picture, what 
happens to the terminal value in the residual income 

PvGO has in itself the current earning base and then the 

the point ROE = ke

n e 
– g) to recap where Dn is the growth in dividend after 

the Dn  with FCFn

In short, the residual income model helps one to 

then one can dissect is further to see whether the 
current earnings are sustainable with its present book 

liabilities and then the growth opportunities how far 

until where possibly ROE = ke

getting measured in the other models as well using 

*******
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Introduction

Business Value Consultant, Value Consultant, Business 
Value Architect, Value Engineer, and similarly other 
such terms denote persons who specialise in guiding 
businesses for what can be best described as value 

yet a simplistic description of the value drivers of any 
business product or service is its ability to:

BUSINESS VALUE CONSULTING

CA. Dipam Patel
(The author is Chartered 

He can be contacted at:  
dipam.patel@kpcindia.com) 

business’ value is determined by the quantum of its 

“Once a business has the characteristics for it 
to be valuable, Business Value Consulting comes 
in to usher the value of the business to the next 
level.”

In today’s modern world, with its added complexities, 
value consulting or value engineering would relate 

solve a problem and solve it well (read it economically) 

Once a business has the characteristics for it to be 
valuable, Business Value Consulting comes in to usher 

focuses discussion on Business Value Consulting and 
how registered valuers of the Security of Financial 
Assets (SFA) asset class can leverage their knowledge, 
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experience and skills to assist businesses and grow 

knowledge, experience and skills to assist businesses 

“The fundamental way to move forward with 
Value Consulting is to get to know the business 
and assist the business in getting more economic 
value added in and from its operations.”

Understanding Economic Value Added (EVA) 

It is rudimentary to be aware that Value Consulting is 
neither magic nor to window-dress the business for it 

The fundamental way to move forward with Value 
Consulting is to get to know the business and assist 
the business in getting more economic value added 

the businesses themselves or through engaging Value 

Value Consultants can play a crucial role in enabling 
this thought process and use their intellect, experience 

Economic Value Added (EVA) is what is the basic 

with value consulting, the consultant has to build a 

Economic Value Added (EVA) estimates a business’ 

depends on the business’ position in the life 
cycle”

As a Value Consultant, one can serve the client 

cultivates ideas or concepts and employs its invested 
capital, targeting to get returns in excess of its cost of 

the business and assist them in identifying the areas 
where the business can perform better and advise the 

a business would primarily to engage the concerned 
stakeholders and get them to adopt the concept of EVA 
as the driver of value and then make the concerned 

However, it is to be appreciated that the process of 

next section of the article discusses a crucial aspect for 
Value Consulting, storytelling!

What Drives Value: Numbers or Story?

assumptions and the plausibility of achievement of the 

in most academic courses focuses on sharpening 
the valuer’s skills at number crunching, and in the 
professional world too, valuers have been experts at 

matter and nothing would hold or sustain without the 
backing of numbers, it is the story that engages and 
garners the required attention for the business to be 

A good valuation would combine strong numbers 
backed by an interesting story! Numbers alone are not 

a combination of numbers and story provides a good 
valuation, and a Value Consultant’s role is to blend 
these two in an intuitive and connecting manner to 

“A combination of numbers and story provides 
a good valuation”

A classic example of storytelling in the corporate 

How Steve Jobs launched the product is considered 
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time, the world was still consuming and processing the 
BlackBerrys and Nokias of the world, and at the launch 
of the product, it was dubbed to be a combination of 
three devices put in one, which was not only beyond its 

Breakthrough internet communications device, and the 

however, the storytelling behind the launch made the 

As an example, let us continue the discussion from 
the previous section relating to the Value Consultant 

it is essential to build a detailed understanding of two 

the Value Consultant works on adding more weight 
to the factors relating to the growth assets of the 

the growth revenue for the business in the future, rather 
than focusing on the historic achievements of the 

services that the business serves and makes it more 
engaging and provide for a more extensive reach, and 
engages the management of the business to increase 

the business’ products and services and provides for 
a wider spectrum of thinking for the management of 

“It is essential for the promoters of younger 
companies to curate a story around their idea 
to get the desired valuation and seed capital to 
propel their growth.”

At the same time, it is essential for a Value Consultant to 
consider the interest of all the stakeholders and should 
avoid any false statements or misleading information 
creeping in, while preparing the storytelling experience 

the business data and the sustainability of the assumed 

model that the business provides for obtaining the 

questions to validate the growth assumptions that 
the business would have adopted for preparing the 

valuer would be able to fathom the assumptions and 

“The importance of a story in valuation cannot 
be undermined irrespective of the stage of the 
business life-cycle.”

The importance of the story again depends on what 
stage of the business life-cycle a business is in at the 

mega-valuations that young start-up businesses have 
been obtaining in recent times are predominantly 

however, the potential of their business is what drives 

younger companies to curate a story around their idea 
to get the desired valuation and seed capital to propel 

importance of the story might not be paramount but only 

Hence, the importance of a story in valuation cannot 
be undermined irrespective of the stage of the business 

discussion, here is a brief checklist for the storytelling 
aspect as a Value Consultant:
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Even though the bottom line is that the numbers would 
be the core of the valuation, the story behind the 
numbers would be the edge that a business can exploit 

is to be appreciated that a story backs each valuation, 

“A story backs each valuation, and with the 
change in the story, the value also changes.”

Life Cycle of the Business

A Value Consultant’s role in an engagement with a 

It may also have to provide practical inputs and make 
the management of the business bite the bullet in case 
the management is not taking appropriate actions in 

aged businesses have been losing patience when news 
items emerge of this nature: “At the end of trade, 

of established giants such as Mahindra & Mahindra, 
Coal India, Hindalco Industries, Hero MotoCorp, 
Bharat Petroleum Corporation and Dr Reddy’s 
Laboratories.
read by the management of mature businesses, there 
is an instant urge for such businesses to change how 
they operate and function to replicate how such start-
ups operate to potentially achieve the valuation with 

far more risk in doing so, and that might ruin what the 
business has achieved up to now, and that would be a 
responsibility of the Value Consultant to educate the 
management of the business to act as is in accordance 

It is generally discussed that technology businesses are 
lean and embrace change faster than non-technology 

fact, even within the technology companies, it is 
essential to understand that not all are at the same 

companies with a large user base and a consistent 
long-term performance of their services would have 
a mature management process, and decision-making 
would be laggard compared to a new-age technology 

launch on its search engine, it would have rounds of 
troubleshooting and dummy deployments before going 

launch a new feature, the start-up can deploy that after 
development within a few hours and can even correct 
for bugs after deployment, with a version update, 

“The role of consultants is to advise the 
management of the businesses on how to 
perform management functions.”

Businesses need to act as per their position in the 

can be considered to be starting with Birth Young 
Businesses Growth Businesses
Businesses Stable Businesses

these are the roles and functions that the management 

advise the management of the businesses on how to 

it is rudimentary to understand the primary needs of 
the business depending on the position in the life-cycle 

i.  Birth  The need is to survive, as most new 
businesses fail to survive past their initial bad 

ii. Young Businesses  The need is to avoid 

not to deter the management’s aspirations, it is 

here is to explain to the management that the 
future is promising and that the path is correct 
(if you believe so) and not to derail from the 

iii. Growth Businesses  The need is to deliver 

companies has been their inability to cater 
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growth business that the result of the function 

has to be on delivering the stakeholders’ 

iv. Mature Growth Businesses  The place 
where every business intends to stay! It 

businesses have maintained themselves 

management has to proactively upgrade their 

to achieve and maintain the position in this 

v.  Stable Businesses  Though it is not 

communication has to be given to the 

Growth Business rather than the Declining 

vi. Declining Business  The worst place to 

In that case, it is in the best interest of the 
stakeholders that the management decides to 
pass on the resources to the owners rather than 

As a Value Consultant, even the timing of the exit of 
the business owners has to be advised upon depending 
upon the risk appetite and the expectations of the 

stakeholders and assisting the owners in making an 

“Registered valuer ideally should not perform 
value consulting and give services to the same 
client”

Conclusion

At the outset, as a registered valuer, to maintain the 
ethical conduct of the profession and to respect the code 
of conduct, it must be understood that the registered 
valuer ideally should not perform value consulting and 
give services to the same client, as there is an inherent 

In today’s corporate world, the emphasis on value 

with more second and third-generation entrepreneurs 
entering into the family business (with family 
businesses being the primary category of businesses in 
India), the focus of even traditional family businesses 
to nurture and garner value in their businesses has been 

anyone, it is an opportunity knocking on the doors 

discussed above in this article are not the only factors 
in value creation, understanding the interplay of a 
valuable business by its Economic Value Addition, the 
story that it communicates and the life-cycle in which it 
is positioned, a Value Consultant can assist businesses 

*******
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Introduction

The mere mention of the term valuation outside 

However, what most people don’t realize is that 

system, which despite our ignorance, has an impact on 

“Valuation is one of the key components of the 

Valuation Profession & Legislation

Valuation as a profession has been in India for many 

Valuation was made by Institution of Surveyors (IOS) 

and regulating the science of various disciplines of 

FUTURE OF VALUATION IN INDIAN CONTEXT

years, self-regulating organizations attempted to build 

requirements of the users: what is to be valued, who 
can render valuation services and what methodology 

developed as an independent multidisciplinary 

for many practitioners of valuation, it remained only 

academic interest in the profession was limited and 
holistic development of valuation as a profession did 

government formed association, most of the valuation 
professionals were members of self-regulatory valuer 
organisations, which were mostly non-governmental 

which recognised and enrolled valuation professionals 

Gradually, few legislations or rules and regulations 
framed thereunder like The Banking Regulations Act, 

(Contributed by ICAIRVO Secretariat. Comments can be send to 
icarvo@icai.in) 
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Foreign Income and Assets) and Imposition of Tax Act, 

started to recognise the demand of valuation services 

“In the absence of any other legislation or 
government formed association, most of the 
valuation professionals were members of self-
regulatory valuer organisations.”

lack of any regulatory authority to control, guide and 
develop the practice of valuation in India, the need 

Companies (Registered Valuers and Valuation) Rules, 

the much needed framework for development and 
regulation of valuation profession, though its remit is 
limited to valuations required under the Insolvency and 

with the Insolvency and Bankruptcy Board of India 

Rules and Registered Valuers Organisations (RVOs) 

Recognition of Registered Valuers Organisations 
(RVOs) to enrol valuer members, enforce a code 
of conduct on them, and conduct training and 
educational courses for its members (b) Registration 

(Securities or Financial assets, Land & Building and 

recommendations of the “Committee to advise on 

“The Companies (Registered Valuers and 

in the gap by providing the much needed 
framework for development and regulation of 
valuation profession.”

bankers registered with SEBI and CAs have been 

valuer, are authorized to conduct valuations under the 

Methodology to Value Assets

Though valuers work under the ambit of valuation 
standards, valuation remains an inexact science, and 
therefore, valuers must draw upon their experience to 
choose upon the most appropriate methodology in a 

right academic and practical knowledge of valuation 
principles and concepts, approaches and methodologies 
is crucial for bringing in standardization and 

the need for an institutional framework for valuations 
comprising of three key elements:

1. Development of profession of valuers: The 

advanced education, knowledge and skill among 
the professionals with the following measures: (a) 
Education to enable valuers to acquire knowledge 

Continuing Professional Education to enable 
valuers to stay abreast of latest advancements & 
practices being followed globally and skills to 

publication to promote the profession as discipline 

addresses these requirements by mandating RVOs 

ARTICLE
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to conduct educational courses in valuation, in 
accordance with the syllabus determined by the 
Authority (Insolvency and Bankruptcy Board of 
India or Board), for its valuer members and also 
provides for continuing education of individuals 

technology is inevitable, and it is believed that the 

will impact the industry and change the role of 
the valuer from being an information gatherer to 

will improve and speed up the valuation process, 
the experience of the valuer shall remain key to 

2. Standards for valuation: There is a requirement 
to come up with consistent, transparent and 
uniform valuation policy framework, which is 
being developed keeping in view the applicable 
laws, customs, usages and business environment 
prevailing in India

3. Regulation of valuation profession: In the 
absence of a comprehensive regulatory mechanism 
in place, we are yet to adopt an institutional 
framework that prescribes a single standard 
of valuation and regulation bringing about the 
much needed transparency and accountability to 
this profession, aligning it with the best global 

the Central Government, the Institute of Chartered 
Accountants of India (ICAI) has laid down valuation 
standards for use by Chartered Accountants to ensure 

Scope of Valuation Professionals

India will continue to remain one of the fastest growing 

power in the world, it tends to gain a lot by adopting a 
high quality approach to valuation, both nationally and 

internationally as credible valuations are critical to the 

aligned to global best practices across industries, and 
has become the preferred destination of both domestic 

seek to merge and acquire new market share as a means 
of increasing and safe-guarding their position in the 
marketplace, adopting a formal regulatory framework 
in valuations will only help it in continuing to remain 

come from small and mid-scale industries as well due 
to rising instances of shareholder disputes, contractual 

have created a huge wealth of opportunity for trained 
valuation professionals working under a well regulated 

“Setting up a Valuation Standards Advisory 
Committee by the Government ensures the 
challenges that arises will be addressed.”

Conclusion

The initiative taken by the Indian government to 
address the growing need for well regulated and 
monitored set of valuation professionals by setting up 
a Valuation Standards Advisory Committee to reassess 

institutional framework to (a) revamp the education 
& research in valuation and align it with best global 
practices (b) propose uniform  valuation standards 
& monitoring mechanism and (c) strict regulatory 
framework, has been met with positive response 

challenges that arise with advancement in technology 
and globalization in the profession of valuation will 
be addressed through timely interventions from 
the Regulatory Authority through fully articulated 

Such a holistic approach towards development of the 

the industry who shall further raise the benchmark of 

ARTICLE
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A CASE STUDY ON MULTI PERIOD EXCESS EARING 
METHOD (MEEM)

CA. Tarun Mahajan
(The author is a Chartered  

He can be contacted at  
mail@tarunmahajanca.in)

The Method:

The fundamental concept underlying this method is 
to segregate the earnings attributable to the intangible 

value under this method is equal to the present value of 

attributable to the intangible asset to be valued over its 

Major Steps:

The following are the major steps in deriving a value 

a) Obtain and analyse the projections over the 
remaining useful life of the intangible asset to 

b) Contributory asset charges (CAC) or economic 
rents to be reduced from the total net after-tax cash 

c) The CAC represent the charges for the use of an 

assets, assembled workforce, other intangibles) 
based on their respective fair values and should be 
considered for all assets, excluding goodwill, that 

Example: 

bhel, mixtures, phlaharis, mukhwaas, sweets and even 

automated manufacturing plant located at Pithampur 
industrial area, located near Indore city while its 

managing its business with money of promoters and 
some bank borrowing but looking at huge demand of 
its product and export opportunities company is in dire 
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of the company wants to value each of its intangible 
assets individually including value of its customer 

Following information is available for making 
valuation:

4) Appropriate weighted average return on asset is 

like brand, non-compete agreement and assembled 

CASE STUDY
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n = number of years during which intangible asset will 
be amortized

t = rate of income tax

PVAF = present value annuity factor 

Note: this formula assumes that intangible asset will be 

Answers to MCQs

Solution:

Financial Year 2023 2024 2025 2026
Opening

Closing
Total revenue Attributable to existing customers

EBIT
Tax
Earnings After Tax
Contributory Asset Charges    
Fixed Assets 
Intangible assets
Total Contributory Asset Charges
Net Available Excess Earnings
Discounting Time Factor
Present Value Factor
Present Value of Excess Earnings
Sum of Present Value of Excess Earnings

Preliminary Indication of Value
Indicated Value (Rounded)
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KNOW YOUR RVO

RVO) was recognised as a Registered Valuers 
Organisation under the Securities and Financial 

Registered Valuers’ enrolments under their aegis, 
running professional programs, and ensuring 
compliance with the regulatory requirements 

asset wise coverage of total RVOs registered with 

GRAPHS AND STATISTICS ON MEMBERS OF ICAI RVO

the total valuer member registrations in the asset 
class Securities or Financial Assets amongst the 
total registered valuers getting registered with the 

IBBI under the asset class Securities or Financial 

Registered Valuer Entities are enrolled with ICAI RVO 
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(the Rules) requires that the Organisation, shall be 
recognised as a Registered Valuer Organisation if it:

a) conducts educational courses in valuation, 
in accordance with the syllabus determined 
by the authority, under rule 5, for individuals 
who may be its valuers members, and 
delivered in classroom or through distance 
education modules and which includes 
practical training;

b) 

respect of valuation of asset class for which 
it is recognised as a registered valuers 
organisation;

c) conducts training for the individual members 

them;

d) lays down and enforces a code of conduct for 
valuers who are its members;

e) provides for continuing education of 
individuals who are its members;

f)  monitors and reviews the functioning, 
including quality of service, of valuers who 
are its members; and

g) has a mechanism to address grievances and 
conduct disciplinary proceedings against 
valuers who are its members.

India (IBBI) prescribes that the educational course 

continuous education program through online coupled 
with certain terms and conditions vide its Guidelines 

50 Hours Educational Course 

primary member of ICAI RVO is eligible to appear for 

in accordance with the syllabus determined by the 

education course quite regularly in the past, despite the 
jolt received due to the covid induced lockdown in the 

members in the last four years since registration with 

course is being published on the website of ICAI RVO 
for the ease of the members to get themselves register 

A participant to the course must meet the following 

half an hour before the commencement of the 

compulsorily kept switched “ON” during the 

TRAINING AND PROGRAMMES CONDUCTED  
BY ICAI RVO
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audio or video, will have to be taken care by the 

attendance and the sessions are to be taken very 

will be captured through the Intelligence tool for 

to attend the course and to appear Valuation 
Examination but not eligible to apply for 

will be given to the participants only when it is 

each session, kindly share your feedback for the 

and observe professional etiquette’s throughout 

dates enrolled for, you have to seek prior approval 
for shifting your participation to a subsequent 

event prior approval is not sought, ICAI RVO is 
not liable to provide seat on priority and it will be 

Registration and Fee Details:

Educational Course (presently through online class 
mode) by ICAI Registered Valuers Organisation 

For any other details regarding Educational Course 

IBBI has mandated for a mandatory COP training of 

In pursuance of the guidelines and circulars issued 
by the IBBI, ICAI RVO is conducting COP program 
almost every month or otherwise once the number of 

ICAI RVO may also conduct more than one COP 

The COP training session covers

Further, as per the guidelines issued by IBBI, RVOs 
shall ensure the following: -
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Registration and Fee Details:

For registration & payment of fees the participants will 

For any other details regarding COP Training please 

Continuous Educational Programe (CEP)

For details on CEP programs please read the ‘Guide on 

Registration and Fee Details:

and complete the enrolment and fee payment process

For any other details regarding Educational Course 

Webcasts Conducted by ICAI RVO 

ICAI RVO conducts live webcasts from time to time, 

live sessions are open to anyone who wishes to gain 
knowledge in the area of Valuation and ICAI RVO 

are kept interactive and viewers are encouraged to 
share their queries online which are addressed by the 

maximum participation, no cap has been kept on 
the number of attendees, thereby attracting diverse 

*******

KNOW YOUR RVO
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The Companies (Registered Valuers and Valuation) 

shall be recognised as a Registered Valuers 
Organisation (RVO) if it, monitors and reviews the 
functioning, including quality of service, of valuers 

and conduct of members for their adherence to the 
provisions of the Act, rules, regulations, and guidelines 
issued thereunder or under the byelaws or Code of 

this Policy is to monitor the professional activities 
and conduct of the members for their adherence to the 
provisions of the Act, rules, regulations, and guidelines 
issued there-under, the Bye laws, the Code of Conduct 

under the Chairmanship of an Independent Director of 

The Registered Valuers (RVs) are required to report 

RVs should submit information about ongoing and 
concluded engagements as a registered valuer, in the 

a year stating inter alia, the date of assignment, name 
of entity, date of completion and reference number of 

 As 

Static Data: This consists of information 
furnished at the time of enrolment, which is 
less likely to change but is material in terms of 

Conviction, Change of Nationality, Suspension or 

any change in the Static Data will need to be 
advised immediately to the ICAI RVO, but in no 

occurred or its having come to the knowledge of 

submit a fresh Status report to the ICAI RVO at 

Periodicity of submission of Static Data: Static data 
shall be provided by the RVs in the following events:

2. Dynamic Data:
to report each assignment of a listed entity twice 

alia, also include comments for all engagements 
being handled, on the following:

to ICAI RVO in accordance with the Circulars issued 
by IBBI from time to time for the followings: 

MONITORING OF VALUER MEMBERS

KNOW YOUR RVO
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Periodicity of submission of Dynamic Data:

Apart from the above, the RV will be required to report 

information and records submitted by the members 

monitor the professional activities and conduct of the 
members for their adherence to the provisions of the 
Act, rules, regulations, and guidelines issued there-

under, the byelaws, the Code of Conduct and directions 

are not in compliance with any requirements under the 
Rules may be subject to a more focussed monitoring 
through the desktop mode and if required, through 

Additionally, as per the guidelines issued by IBBI, 

Compliance Report capturing the details of 
assignments handled by RVs during the respective 

the list of members who are continuing as defaulters 

*******

KNOW YOUR RVOKNOW YOUR RVO
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To further develop the capabilities and capacities of the 
valuer members enrolled and other stakeholders, ICAI 

ICAI RVO has been focussed on member’s services to 

working closely with all the stakeholders to develop 
integrated technological facilities, aimed at removal of 

The list of Publications brought by ICAI RVO is 

Publications is given as under for quick reference of 

A. BOOKLETS ON VALUATION:

B. PAPERS ON PEER REVIEW:

Valuation Reports by all RVOs for the year 

C. PUBLICATION ON VALUATION:

Registered Valuers

in Valuation brought out by ICAI And ICAI 
RVO

brought out by ICAI and ICAI RVO

brought out by ICAI and ICAI RVO

PUBLICATIONS BY ICAI RVO

KNOW YOUR RVOKNOW YOUR RVO
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D. CONCEPT PAPERS:

E. SAMPLE VALUATION REPORT:

F. Case Studies:

*******

KNOW YOUR RVO
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A. Background

The ICAI Registered Valuers Organisation 

by the Institute of Chartered Accountants of India 
and registered under the asset class “Securities or 
Financial Asset” with the Insolvency & Bankruptcy 

who are enrolled with it and registered as Registered 

conditions how an Organisation shall be recognised 

recognised if it “provides for continuing education of 
individuals who are its members

Continuous Educational Program (CEP) is a planned 
and systematic attempt to introduce, review, or alter the 
competencies and thereby improve the performance 

continuously upgrade himself through CEP to remain 

On this background IBBI has issued Guidelines and 
directions with respect to CEP to be conducted by 

B. CEP Guidelines issued by IBBI

IBBI has examined the CEP requirements by Registered 
Valuers (RVs) and decided that:

enrolled as a Registered Valuer, his minimum 

proportionately on a quarterly basis and 
accordingly the total CEP requirement for the 

Table-1- Criteria of CEP hours to be undertaken 
by Registered Valuers

GUIDE ON CONTINUOUS EDUCATIONAL PROGRAMS (CEP)

Financial Year / 
Quarter of 

Becoming RV

Minimum 
CEP 

hours to be 
completed/ 

Year

CEP hours 
for 

the block of 3 
years of 2020-

23
Prior to FY 
2020-21
FY 2020-21

44
Quarter 4
FY 2021-22

Quarter 4
FY 2022-23

Quarter 4

KNOW YOUR RVO
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participants (virtual mode) per CEP to ensure the 

for CEP and the fees may be shared on a pro rata 

submitted to the IBBI within one month after the 

C. Best Practices to be Adhere by Registered 
Valuers

to earn mandatory Credit Hours in proportion to 

organized by any other RVOs and would get 

other RVO should provide with the details of the 
CEP hours earned during the current block of three 

attended by them cannot be used to comply with 

*******

activities in the areas relevant for RVs and credit 
hours thereof:

S. 
No.

Learning activities in 
the areas relevant for 

RVs

Credit Hours

Conferences, Seminars, 
Training Programs, 
Refresher Programs, 

Conventions and 
Symposia and the like

Credit for the 
duration of 
technical sessions

Acting as faculty in any Equivalent to the 
duration of the 
activity

Publication of article in 
any national newspaper

4 hours

4 Publication of article 
in a journal of the 
Board, an IPA, a RVO, 
a Professional Institute, 
or a referred national 
or international journal 
bearing ISSN number

4 hours

Publication of a Book 
bearing an ISBN 
number

KNOW YOUR RVO






